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4NOTICE OF AGM

MCOTTLEY UNIT TRUST 

SEC/CIS/UTL 021/22

NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that there will be an Annual General Meeting of the Unitholders 
of the MCOTTLEY UNIT TRUST which will be held VIRTUALLY via an audio-visual 
conferencing facility on 26th October 2022, at 01:00pm to transact the following business: 

AGENDA:

 ORDINARY BUSINESS

 SPECIAL BUSINESS

Approval to amend the Scheme Particulars/Trust Deed as follows: 

To change the name of the Trust from McOttley Unit Trust to Ashfield 
Investment Managers Multi-Asset Trust (Also trading as “AIM Multi-Asset 
Trust”).

To hold all meetings, including Annual General Meetings by electronic or 
virtual means where the Manager deems it necessary to do so.

To revise the investment asset classes of the Scheme Particulars of the Trust 
as follows:

 - Fixed Income asset class set at 60% with a rebalancing
  range of +/-30%; and
 - Equity asset class set at 40% with a rebalancing range of +/-30%.

5.

a.

b.

c.

To receive the Reports of the Fund Manager for 2021.

To receive the Reports of the Trustees for 2021.

To receive and adopt the Audited Financial Statements for the year ended 
December 31, 2017, 2018, 2019, 2020, and 2021 together with the Reports of the 
Auditors thereon.

1.

2.

3.

4. To confirm the Auditor's appointment, and remuneration for the year ended 
December 31, 2021, and to authorise the Directors of the Manager to fix the 
Auditor’s remuneration for the ensuing year.
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NOTES

1.

2.

3.

4.

5.

Attendance and participation by unitholders or their proxies in the AGM shall be 
strictly virtual (by online participation).

A unitholder of the Trust is entitled to attend and vote or may appoint a Proxy to 
attend and vote instead of him or her. A Proxy need not be a unitholder. For the Proxy 
Form to be valid for the purposes of the meeting, it must be completed and deposited 
at the Registered Office of the Fund Manager, The Investment House, No. 18 Noi 
Fetreke Street, West Airport, Accra, Ghana, or sent via mail to 
agm@ashfieldinvest.com not less than 48 hours before the appointed time of the 
meeting.

The appointment of a proxy will not prevent a unitholder from attending and voting at 
the Meeting via online participation. Where a unitholder attends the Meeting by online 
participation, the proxy appointment shall be deemed revoked.

An electronic version of the Proxy Form, Unit Trust’s Annual Reports, and Procedure for 
the Online Meeting will be sent to your registered contact address with the Trust or 
can be found on www.ashfieldinvest.com. 

Accessing and Voting at the Virtual AGM: To participate in the AGM, you are required 
to pre-register by clicking on the registration link that will be sent to your contact 
address. After registration, you will receive a confirmation email and/or SMS with the 
meeting login credentials to be used on the day of the meeting. Unitholders who do 
not receive the credentials can contact Ashfield Investment Managers on telephone 
number 0596921098 or by email at agm@ashfieldinvest.com after 20th October 2022 
but before the date of the AGM to be sent the details.

3rd day of October 2022

By Order of the Fund Manager, 
Nathan Tete Tei
Company Secretary
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INTRODUCTION

We are delighted to welcome you to the 
Annual General Meeting of the McOttley 
Unit Trust. The Manager reports on the 
Fund’s performance for the year 2021 and a 
comparative look at the prior years and the 
outlook for 2022. The report also touches on 
the economic environment in which the 
fund operated.

GLOBAL ECONOMY

In 2021, there were renewed efforts toward 
recovery from the COVID-19 global 
pandemic amid many challenges. The 
mutations and emergence of different 
variants of the virus, vaccine shortages and 
diffidence as well as supply chain 
challenges, and high input costs among 
others frustrated global economic recovery. 
As the world economy exerted efforts to 
recover from the pandemic and to stimulate 
economic activities, prices begun to trend 
upwards resulting in record headline 
inflation in key markets across the globe 
including USA, UK, and the Euro Area fueled 
by rising food and commodity prices, crude 
oil price hikes, among others. 

In dealing with these inflationary pressures, 
monetary authorities embarked on rate 
hikes and reversal of most COVID-19 
monetary interventions resulting in a 
generally elevated interest rate 
environment. The rise in rates in developed 
markets has resulted in portfolio reversal, 
monetary tightening of financing conditions 
and widening of sovereign bond spreads in 
developing and emerging markets. With the 
US Dollar strengthening, on the back of 
uncertainty in the strength of the global 
recovery, emerging market investors 
became more risk-sensitive.

The IMF’s World Economic Outlook, amidst 
all these challenges, estimated 5.9% growth 
but the year ended slightly higher at 6.1% in 
2021. Emerging and Developing economies 
however showed considerably better 
growth (6.8%) than Advanced economies 
which was estimated at 5.2%.

GHANA’S ECONOMY

Ghana’s economy continued its robust 
recovery from the COVID-19-related 
contraction witnessed in 2020 with real 
GDP growth rate averaging 5.3% in the first 
three quarters of 2021 and compared with 
an average contraction of 0.6% of the same 
period of 2020, well above the 
Government’s target of 5.1%.

The recovery was driven by growth in key 
sectors of the economy led by the 
Agricultural subsector with 8.2% 
contribution in quarter 4 of 2021. This was 
followed by the Services sector with 8.1% 
growth. The recovery was also supported by 
an improvement in other economic 
activities such as consumer spending and 
industrial production, construction 
activities, and exports. The Industrial sector 
also grew by 4.8% after contracting for two 
quarters in 2021: second and third quarters.

Trade surplus declined by 50% from 
GHS2billion in 2020 to GHS1.1billion in 2021 
representing 1.4% of GDP even though the 
Country posted a 2% increase in total 
exports and approximately 10% increase in 
imports for the same period. However, food 
and supply chain challenges caused by 
delayed rainfall and COVID-19, input supply 
as well as rising international crude oil 
prices amid the Cedi’s depreciation resulted 
in an upward inflation rate of 12.6% at the 
end of 2021. Gold led the exports out of the 

Country with GHS5.1billion whilst non-Oil 
imports were valued at GHS11billion.
 
On the fiscal front, amidst 7% deficit against 
targets of 16.5% of GDP, total revenue and 
grants stood at 15.3% of GDP, a 7% increase 
from the prior year. Total expenditure went 
down by 8.8% from 26.1% of GDP to 23.8% at 
the end of the year 2021. This resulted in a 

fiscal deficit of 9.2% of GDP, as against a 
target of 9.4% of GDP. The year high of the 
reserve position of the Bank of Ghana 
reserve position was US$11.4billion in 
August 2021, from GHS8.3billion in March 
2021 but closed the year at US$9.7b, 
representative of 4.3 months cover; this was 
0.3 months improvement compared to 
December 2020.

FUND MANAGERS
REPORT
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Country with GHS5.1billion whilst non-Oil 
imports were valued at GHS11billion.
 
On the fiscal front, amidst 7% deficit against 
targets of 16.5% of GDP, total revenue and 
grants stood at 15.3% of GDP, a 7% increase 
from the prior year. Total expenditure went 
down by 8.8% from 26.1% of GDP to 23.8% at 
the end of the year 2021. This resulted in a 

fiscal deficit of 9.2% of GDP, as against a 
target of 9.4% of GDP. The year high of the 
reserve position of the Bank of Ghana 
reserve position was US$11.4billion in 
August 2021, from GHS8.3billion in March 
2021 but closed the year at US$9.7b, 
representative of 4.3 months cover; this was 
0.3 months improvement compared to 
December 2020.

Inflation 
With measures aimed at economic recovery well underway, Ghana saw improvement in 
economic activities such as consumer spending and industrial production, construction 
activities and exports. However, food supply challenges caused by delayed rainfall, 
input supply and the outbreak of the bird flu disease and lingering COVID-19 pandemic 
as well as rising international crude oil prices amidst the cedi’s depreciation, pushed 
the headline inflation rate to trend upwards to 12.6% at the end of 2021.

Exchange rate
Ghana’s Cedi recorded a full-year depreciation of 4.1% against the US Dollar on the 
back of evolving reserve position, strengthening of the US Dollar and its spillover 
effects, increased domestic demand for the green buck, weakening investor sentiments 
driven by fiscal and debt sustainability concerns, as well as uncertainties regarding the 
budget implementation. The Cedi also lost 3.1% to the British Pound but saw a 3.5% 
appreciation against the Euro.

Monetary Policy Rate
The Monetary Policy Committee (MPC) of the Bank of Ghana reduced the policy rate 
(MPR) by 100bps in April 2021 from 14.5% to 13.5% to spur economic recovery and 
enhance credit growth and financial intermediation. However, the MPC increased the 
MPR by 100bps to 14.5% in November 2021 after inflation pushed through the Central 
Banks’ target for inflation of ±8%.

KEY MARKET
INDICATORS
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The Fixed Income Market
With the growth of Asset Under Management of Pension, Mutual Fund, and increased 
activities of foreign portfolio investment in the local market, Ghana’s fixed income 
market continued to witness significant growth in activities. The introduction of 
repurchase agreements and the provision of the platform for parastatal institutions to 
issue bonds on the market together with increased issuance of Government bonds have 
also contributed to the growth of the Fixed income market.
 
Interest rates saw a downward trajectory on money market instruments matching the 
trend of policy rate over the year and owing to external inflows such as the Eurobond 
Issuance, IMF-SDR and generally increased liquidity from fund managers and banks. In 
2021, the 91-day Treasury Bill declined by 11.36%, a 158bps drop to trade at 12.51% as 
against 61bps decline in 2020. Similarly, the 182-day Treasury Bill declined 637bps from 
14.12% in 2020 to 13.19% in December 2021. Finally, the 364-Day Treasury Bill declined by 
-0.43% (0.90% in 2020) to close the year at 16.57% declining by over 500bps.

Longer-dated Government notes and bonds on the other hand were generally uptick at 
the medium end. The much longer dated issuances traded at lower yields reflecting an 
earlier expectation of yields to trend downwards on account of a projected recovery of 
both the global and domestic economy. The medium-term securities (2, 3 and 5-Year) 
traded within the band of 19%-20%, at higher rates compared to 2020 yields. The 
Government of Ghana’s 3-year bond realized the highest jump in yield, increasing by 
95bps while the 2039-20-year bond witnessed the highest slump of about 200bps.

As of the year-end, a total of GHS 152 billion Government of Ghana Securities was 
outstanding representing an increase of 11% on 2020’s outstanding value GHS 138 
billion. With inflows from Eurobond issuance and COVID reliefs from the IMF and World 
Bank, the Government maintained its strategy of increasing issuances at the medium 
to long end with about 71% of outstanding issuances between the tenors of 3 to 20 
years; as the 5,3 and 2 years represented 20%, 18% and 13% each. The shorter-dated 
securities had outstanding debts at GHS 23 billion representing an increment of 38% 
from the prior year.

The secondary market trading of Government of Ghana Securities improved during the 
year resulting in better price discovery. A total of GHS 193 billion was traded in 2021 up 
by 79% compared to a growth of 95% and 47% in 2020 and 2019, respectively. The 
month of March recorded the highest value of trade of GHS 26 billion.

The Stock Market 
The Ghana Stock Exchange ended the year 2021 as the second-best performing stock 
exchange in Africa following Zambia’s Lusaka Securities Exchange with an impressive 
run. The GSE-CI returned 43.66% compared to a negative 13.98% recorded in 2020. The 
GSE-FI approximately halved the achievement of the Composite Index with a 20.7% 
return for the full-year 2021, but a marked improvement from 11.7% retreat in the year 
2020. Despite the bullish performance, total volume traded stood at GHS487million 
representing GHS533.3million value traded as of December 2021. This represents a 
30.03% and 7.3% decline in volume and value traded on the bourse in 2021, respectively.

At the end of the year, out of the thirty-nine (39) companies listed on the Accra bourse, 
seventeen (17) equities recorded price appreciation with seventeen (17) remaining 
unchanged. Five out of the seventeen price changes recorded price declines. MTN 
Ghana trades shared 79.53% of the total volume traded and topped as the value leader, 
contributing 69.38% of the total value traded. The highest gainers during the year were 
Fan Milk PLC, Benso Oil Palm Plantation PLC, and Guinness Ghana Breweries PLC with 
year-to-date returns of 270.37%, 232.50% and 100.00% respectively. The top laggards 
were Cocoa Processing Company, Unilever Ghana PLC, and Access Bank PLC with YTD 
returns of -33.33%, -28.95%, -28.25% respectively

-
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Market capitalization on the Accra bourse went up by 18.61% year-on-year to GHS64.5 
billion from GHS54.4 billion.
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INVESTMENT POLICY 

The McOttley Unit Trust (“Mctrust”) is an 
open-ended balanced unit trust that seeks 
to achieve growth in income and capital. 
The principal objective of the Trust is to 
generate long-term growth by investing in a 
mix of capital market and money market 
instruments to provide liquidity and 
principal preservation. The Trust is 
authorized to invest in equities trading on 
the Ghana Stock Exchange and other 
regulated exchanges across the World, fixed 
income securities (including government 
bills, bonds, and notes) as well as fixed 
deposits

FUND PERFORMANCE

The Trust enjoyed growth in Assets Under 
Management with a 16% uptick moving from 
GHS1,814,744 to GHS2,105,053 in December 
2020 to December 2021 on the back of 
restructuring of the investment activities of 
the fund. Total number of unitholders 
increased from 1,205 in December 2020 to 
1,213 for the year under review. The Trust 
ended the year 2021 with net assets value 
per unit at 0.2323 from 0.2075 in the year 
2020 representing an 11.95% gain.

PORTFOLIO REVIEW 

Performance Summary

Year YTD 

Historical Performance

2021

2020

2019

2018

2017

2016

11.95%

-6.85%

-1.56%

26.42%
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YTD TREND
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Security Total Value (GHS) % of AUM

Cash

Fixed Income

Equities

3,450

1,971,692

129,911

0.16%

93.66%

6.17%

Year Unit Price Unit Outstanding Fund Value

Portfolio Information

2021

2020

2019

2018

2017

2016

0.2323

0.2075

0.2228

0.2263

0.1790

0.1441

 8,580,620 

 8,509,576 

 8,509,576 

 8,509,576 

 8,509,576 

 7,732,198 

2,105,053

1,814,744

1,930,293

1,895,669

1,532,648

1,111,637

Portfolio Structure
With 16% growth in Assets Under Management, the portfolio is continued to be 
realigned to position the Trust for further growth and to achieve competitive yield for 
unitholders. As of December 2021, the Trust had 93.66%% of its assets in fixed income 
securities with 6.17% of the other sleeve of the portfolio invested in equities. The 
remaining 0.16% was held in cash.

Asset Allocation Overview

Asset Under Management (GHS 2,105,053)

Fixed Income
Securities

93.66%

Cash and Cash
Equivalent

0.16%
Equities

6.17%

Fixed Income Securities

Cash and Cash Equivalent

Equities
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Equity Sector Allocation Overview

Top 5 Equity Holdings

Financial

61.63%
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7.93%

Financial
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Equity Ticker Sector Exposure (% of Equity) Exposure (% of AUM)

GCB

SCB

TOTAL

BOPP

EGH

Financial

Financial

Petroleum

Consumer Products

Financial

27.02%

23.70%

16.62%

13.82%

8.95%

1.67%

1.46%

1.03%

0.85%

0.55%

The evolution of the fund’s assets into fixed income securities (risk-free Government of 
Ghana securities) has been in line with a decision to de-risk the portfolio on the back of 
increased liquidity expected from clients and an increase in the credit risk profile of 
non-government counterparties. This increase in our exposure to Government of 
Ghana securities provided us with immense trading and liquidity opportunities.
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Ghana’s economy continues to face 
significant deteriorating pressures 
reflecting the aftermath of the global 
pandemic COVID-19 and geo-political 
tensions arising from the Russia-Ukraine 
war despite the World Bank’s projected view 
of a relatively strong economy over the 
medium term. 

The global economy is forecasted to grow 
by ~3.8% in 2022, a downward review from 
the earlier projection of 4.4%; on the 
account of rising commodity prices, supply 
chain bottlenecks, and withdrawal of major 
monetary policy interventions as 
post-COVID recovery measures. On the 
local front, the economy continues to suffer 
the aftershocks of the pandemic as growth 
is yet to get back to pre-pandemic levels. 
The Russian-Ukrainian war is expected to 
compound the economic challenges Ghana 
is expected to experience as these 
developments are expected to raise global 
prices for several key commodities and pile 
inflationary pressures on the economy. We 
anticipate these challenges and their 
resulting inflationary pressures to push 
interest rates up in the short to 
medium-term. 

In response, policy makers in most emerging 
and developing markets (including Ghana) 
have moved towards policy tightening in a 
bid to stem the tide of inflation, currency 

depreciation, and sustain growth. This shift 
toward a less accommodative policy has 
also resulted in tighter global financing 
conditions. The USD has strengthened, 
long-term bond yields have risen, and 
sovereign bond spreads have widened 
especially for Emerging and Frontier 
Markets, resulting in capital flow reversals 
and currency pressures.

With revised GDP growth targets, signaling 
a slowdown in growth, rising headline 
inflation and end of year inflation target of 
28.4% moving far above BoG’s 
medium-term inflation target, swelling cost 
of debt are key pointers of a weakening 
economy with Debt to GDP expected to 
widen in the short term.

We strongly expect policy rates to continue 
their upward trajectory, which would 
consequently drive yields on government 
securities upwards. We anticipate stock 
market activities to be subdued due to 
unfavourable economic indicators. The local 
currency is also expected to depreciate on 
account of capital flow reversals, 
strengthening USD and deteriorating 
reserves. The deteriorating macroeconomic 
trajectory has prompted the Government of 
Ghana to engage the International 
Monetary Fund (IMF) with optimism for 
policy credibility, fiscal discipline, and the 
eventual return of investor confidence.

OUTLOOK AND
STRATEGY FOR 2022

Conclusion
In the mist of the challenges, your Fund will benefit from elevated yields, reduced 
duration, high coupon bonds and yield pickup opportunities to preserve our investors’ 
funds. The manager intends to follow these strategies to pursue growth while 
providing the needed liquidity for investors.

We expect to take advantage of the economic environment and investment 
opportunities the market will present in the coming year whilst keeping an eye on the 
IMF-Government of Ghana conversation. Once again, thank you for your support and 
continued patronage of the Fund.



REPORT OF THE TRUSTEES TO THE UNIT HOLDERS OF THE
MCOTTLEY UNIT TRUST
FOR THE YEAR ENDED 31ST DECEMBER 2021

Trustees Report

In our opinion, according to the information made available to us and the explanations 
provided, we confirm that in all material respects, the Manager has managed the Scheme 
during the period covered by these financial statements in accordance with the Trust Deed 
dated 28th February 2014 and all regulations for the time being in force under the Securities 
Industry Act, 2016 (Act 929) and the Unit Trusts and Mutual Funds Regulations, 2001 (LI 
1695).

Date: 7th October 2022

Signed on behalf of Universal Merchant Bank Limited
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Corporate Social Responsibility
The Fund did not undertake any corporate 
social responsibility within the financial 
year.

Auditors
AssuranceHub Consult, have indicated their 
willingness, to continue in office pursuant to 
section 139 (5) of the Companies Act 2019 
(Act 992) as amended.

Audit Fees
Included in the general and administrative 
expenses for the year is the agreed auditors’ 
remuneration of GH¢6,261 (inclusive of VAT 
and levies).

Capacity of Directors
The Fund Manager ensures that only fit and 
proper persons are appointed to the Board 
after obtaining the necessary approval from 
the regulator, Securities and Exchange 
Commission (SEC). Relevant training and 
capacity building programs are organized 
for the board as and when the need arises.

Assets Under Management
The Fund is managed by Ashfield 
Investment Managers Limited. Assets Under 
Management (AUM) as at December 31,   
2021 stood at GH¢ 2,105,053 representing 
16% increase compared to prior year of     
GH¢ 1,814,745.

The Directors of Ashfield Investment 
Managers Limited have the pleasure of 
presenting the audited financial statements 
of Mcottley Unit Trust for the year ended 
31st December 2021.

Incorporation
The Unit Trust was incorporated in Ghana by 
a Trust Deed). The Unit Trust is domiciled in 
Ghana where it is licensed by the Securities 
and Exchange Commission, Ghana as a Unit 
Trust. The address of the registered office is 
set out on page 2.

Nature of Business
The McOttley Unit Trust is an authorized 
Unit Trust as defined by the Unit Trusts and 
Mutual Funds Regulations, 2001 (L.I. 1695). 
The principal activity of the Trust is to 
operate an open-ended balance fund that 
seeks to achieve growth in income and 
capital as well as providing liquidity and 
conserving principal by investing in a mix of 
capital market and money market 
instruments in accordance with the 
provisions of the Securities Industry Act, 
2016 (Act 929), and the Unit Trusts and 
Mutual Funds Regulations, 2001 (L.I. 1695).

There have been no material changes to the 
Fund’s business from the prior year.

Review of Financial Results and 
Activities
The annual report and financial statements 
have been prepared in accordance with 
International Financial Reporting Standards 
and the requirements of the Companies Act, 
2019 (Act 992), Securities Industry Act, 2016 
(Act 929), and the Unit Trusts and Mutual 
Funds Regulations, 2001 (L.I. 1695). The 
accounting policies have been applied 
consistently compared to the prior year.

Events after the Reporting Period
Events subsequent to the Statement of 
Financial Position date are reflected in the 
financial statements only to the extent that 
they relate to the period under review and 
the effect is material. There were no 
subsequent events at the reporting date, 
31st December 2021.

Going Concern
The Directors believe that the Fund has 
adequate financial resources to continue in 
operation for the foreseeable future and 
accordingly the annual financial statements 
have been prepared on a going concern 
basis. The Directors have satisfied 
themselves that the Fund is in a sound 
financial position and that revenue from the 
assets under management would be 
enough to meet its foreseeable cash 
requirements.

The Directors are not aware of any new 
material changes that may adversely 
impact the Fund. The Directors are also not 
aware of any material non-compliance with 
statutory or regulatory requirements or any 
pending legislation, which may affect the 
Fund.

Litigation Statement
The Fund is not currently involved in any 
claims or lawsuits, which individually or in 
the aggregate are expected to have a 
material adverse effect on the business or 
its assets.

REPORT OF THE DIRECTORS
OF THE FUND MANAGER

17McOTTLEY UNIT TRUST
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Financial results GH¢
Net Income for the year  210,671
Accumulated net investment income 936,399



Corporate Social Responsibility
The Fund did not undertake any corporate 
social responsibility within the financial 
year.

Auditors
AssuranceHub Consult, have indicated their 
willingness, to continue in office pursuant to 
section 139 (5) of the Companies Act 2019 
(Act 992) as amended.

Audit Fees
Included in the general and administrative 
expenses for the year is the agreed auditors’ 
remuneration of GH¢6,261 (inclusive of VAT 
and levies).

Capacity of Directors
The Fund Manager ensures that only fit and 
proper persons are appointed to the Board 
after obtaining the necessary approval from 
the regulator, Securities and Exchange 
Commission (SEC). Relevant training and 
capacity building programs are organized 
for the board as and when the need arises.

Assets Under Management
The Fund is managed by Ashfield 
Investment Managers Limited. Assets Under 
Management (AUM) as at December 31,   
2021 stood at GH¢ 2,105,053 representing 
16% increase compared to prior year of     
GH¢ 1,814,745.

The Directors of Ashfield Investment 
Managers Limited have the pleasure of 
presenting the audited financial statements 
of Mcottley Unit Trust for the year ended 
31st December 2021.

Incorporation
The Unit Trust was incorporated in Ghana by 
a Trust Deed). The Unit Trust is domiciled in 
Ghana where it is licensed by the Securities 
and Exchange Commission, Ghana as a Unit 
Trust. The address of the registered office is 
set out on page 2.

Nature of Business
The McOttley Unit Trust is an authorized 
Unit Trust as defined by the Unit Trusts and 
Mutual Funds Regulations, 2001 (L.I. 1695). 
The principal activity of the Trust is to 
operate an open-ended balance fund that 
seeks to achieve growth in income and 
capital as well as providing liquidity and 
conserving principal by investing in a mix of 
capital market and money market 
instruments in accordance with the 
provisions of the Securities Industry Act, 
2016 (Act 929), and the Unit Trusts and 
Mutual Funds Regulations, 2001 (L.I. 1695).

There have been no material changes to the 
Fund’s business from the prior year.

Review of Financial Results and 
Activities
The annual report and financial statements 
have been prepared in accordance with 
International Financial Reporting Standards 
and the requirements of the Companies Act, 
2019 (Act 992), Securities Industry Act, 2016 
(Act 929), and the Unit Trusts and Mutual 
Funds Regulations, 2001 (L.I. 1695). The 
accounting policies have been applied 
consistently compared to the prior year.

Events after the Reporting Period
Events subsequent to the Statement of 
Financial Position date are reflected in the 
financial statements only to the extent that 
they relate to the period under review and 
the effect is material. There were no 
subsequent events at the reporting date, 
31st December 2021.

Going Concern
The Directors believe that the Fund has 
adequate financial resources to continue in 
operation for the foreseeable future and 
accordingly the annual financial statements 
have been prepared on a going concern 
basis. The Directors have satisfied 
themselves that the Fund is in a sound 
financial position and that revenue from the 
assets under management would be 
enough to meet its foreseeable cash 
requirements.

The Directors are not aware of any new 
material changes that may adversely 
impact the Fund. The Directors are also not 
aware of any material non-compliance with 
statutory or regulatory requirements or any 
pending legislation, which may affect the 
Fund.

Litigation Statement
The Fund is not currently involved in any 
claims or lawsuits, which individually or in 
the aggregate are expected to have a 
material adverse effect on the business or 
its assets.

Approval
The annual report and financial statements set out on pages 22 to 49, which have been 
prepared on the going concern basis, were approved by the Board of Directors of Ashfield 
Investment Managers Limited on July 28, 2022, and were signed on its behalf by: 
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…………………......................................…………

DIRECTOR

26th September, 2022

…………………......................................…………

DIRECTOR

26th September, 2022



Opinion
We have audited the financial statements of 
Mcottley Unit Trust, which comprise the 
statement of net assets and statement of 
assets and liabilities as at December 31, 
2021, income and distribution statement, 
statement of accumulated net investment 
income, statement of movements in net 
assets, statement of movement in issued 
units, statement of cash flows for the year 
then ended, and the notes to the financial 
statements, including a summary of 
significant accounting policies as set out on 
pages 15 to 32.

In our opinion, the accompanying financial 
statements present fairly, in all material 
respects, the financial position of the Fund 
as at December 31, 2021 and its financial 
performance and its cash flows for the year 
then ended in accordance with International 
Financial Reporting Standards (IFRS) and 
comply with the Companies Act, 2019 (Act 
992), the Securities Industry Act, 2016 (Act 
929) and the Unit Trusts and Mutual Funds 
Regulations, 2001 (L.I 1695).

Basis for Opinion
We conducted our audit in accordance with 
International Standards on Auditing (ISAs). 

Our responsibilities under those standards 
are further described in the Auditor’s 
Responsibilities for the Audit of the 
Financial Statements section of our report. 
We are independent of the Fund in 
accordance with the International Code of 
Ethics for Professional Accountants 
(including International Independence 
Standards) (the Code) issued by the 
International Ethics Standards Board for 
Accountants (IESBA) and we have fulfilled 
our other ethical responsibilities in 
accordance with the Code. We believe that 
the audit evidence we have obtained is 
sufficient and appropriate to provide a basis 
for our opinion.

Key Audit Matters
Key Audit Matters are those matters that, in 
our professional judgement, were of most 
significance in our audit of the financial 
statements of the current period. They are 
matters to be addressed in the context of 
our audit of the financial statements as a 
whole, and in forming our opinion thereon, 
and we do not provide a separate opinion on 
those matters.

We have determined that there are no key 
audit matters to communicate in our report.

Accra (Head Office)
Location: 62 forest avenue, HNO. 704/14,
North Dzorwulu N1 road.
GPS Address: GA-157-6218
Tel: 0362165346, 0546278041, 0207348630

P. O. Box AD 186 Adabraka, Accra
Email: info@assurancehubconsult.com
Website: www.assurancehubconsult.com

Kumasi Branch:
Location: Maxwell Road, HNO. NA95,
Asafo - Kumasi
GPS Address: AK-067-9852
Tel: 0303942508, 0303940793

Partners:
Nathaniel Owusu Ansah
Dominic Nyamekye Derby

REPORT OF THE AUDIT OF
THE FINANCIAL STATEMENTS
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Other Information
The Fund Manager is responsible for the 
other information.  The other information 
comprises the Report of the directors of the 
Fund Manager, the Portfolio manager’s 
report, Performance Summary Checklists 
and Report of the Trustees but does not 
include the financial statements and our 
auditor’s report thereon. 

Our opinion on the financial statements 
does not cover the other information and we 
do not express any form of assurance 
conclusion thereon.

In connection with our audit of the financial 
statements, our responsibility is to read the 
other information and, in doing so, consider 
whether the other information is materially 
inconsistent with the financial statements, 
or our knowledge obtained in the audit or 
otherwise appears to be materially 
misstated. If, based on the work that we 
have performed, we conclude that there is a 
material misstatement of this other 
information, then we are required to report 
that fact. We have nothing to report in this 
regard.

Responsibilities of the Fund 
Manager for the Financial 
Statements
The Manager is responsible for the 
preparation and fair presentation of these 
financial statements i n accordance with 
International Financial Reporting Standards 
(IFRS), the requirements of the Companies 
Act, 2019 (Act 992) and the Unit Trust and 

Mutual Funds Regulations, 2001 (L.I 1695) 
and for such internal control as 
management determines is necessary to 
enable the preparation of financial 
statements that are free from material 
misstatement, whether due to fraud or error.
In preparing the financial statements, the 
Fund Manager is responsible for assessing 
the Fund’s ability to continue as a going 
concern, disclosing, as applicable, matters 
related to going concern and using the 
going concern basis of accounting unless 
the Directors either intend to liquidate the 
Trust or to cease operations, or have no 
realistic alternative but to do so.

The Manager is responsible for overseeing 
the Fund’s financial reporting process. 

Auditor’s Responsibilities for the 
Audit of the Financial 
Statements
The objectives of our audit are to obtain 
reasonable assurance about whether the 
financial statements as a whole are free 
from material misstatement, whether due to 
fraud or error, and to issue an auditor’s 
report that includes our opinion. 
Reasonable assurance is a high level of 
assurance but is not a guarantee that an 
audit conducted in accordance with ISAs 
will always detect a material misstatement 
when it exists. Misstatements can arise from 
fraud or error and are considered material if, 
individually or in the aggregate, they could 
reasonably be expected to influence the 
economic decisions of users taken on the 
basis of these financial statements.

2,789.34



Opinion
We have audited the financial statements of 
Mcottley Unit Trust, which comprise the 
statement of net assets and statement of 
assets and liabilities as at December 31, 
2021, income and distribution statement, 
statement of accumulated net investment 
income, statement of movements in net 
assets, statement of movement in issued 
units, statement of cash flows for the year 
then ended, and the notes to the financial 
statements, including a summary of 
significant accounting policies as set out on 
pages 15 to 32.

In our opinion, the accompanying financial 
statements present fairly, in all material 
respects, the financial position of the Fund 
as at December 31, 2021 and its financial 
performance and its cash flows for the year 
then ended in accordance with International 
Financial Reporting Standards (IFRS) and 
comply with the Companies Act, 2019 (Act 
992), the Securities Industry Act, 2016 (Act 
929) and the Unit Trusts and Mutual Funds 
Regulations, 2001 (L.I 1695).

Basis for Opinion
We conducted our audit in accordance with 
International Standards on Auditing (ISAs). 

Our responsibilities under those standards 
are further described in the Auditor’s 
Responsibilities for the Audit of the 
Financial Statements section of our report. 
We are independent of the Fund in 
accordance with the International Code of 
Ethics for Professional Accountants 
(including International Independence 
Standards) (the Code) issued by the 
International Ethics Standards Board for 
Accountants (IESBA) and we have fulfilled 
our other ethical responsibilities in 
accordance with the Code. We believe that 
the audit evidence we have obtained is 
sufficient and appropriate to provide a basis 
for our opinion.

Key Audit Matters
Key Audit Matters are those matters that, in 
our professional judgement, were of most 
significance in our audit of the financial 
statements of the current period. They are 
matters to be addressed in the context of 
our audit of the financial statements as a 
whole, and in forming our opinion thereon, 
and we do not provide a separate opinion on 
those matters.

We have determined that there are no key 
audit matters to communicate in our report.
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Other Information
The Fund Manager is responsible for the 
other information.  The other information 
comprises the Report of the directors of the 
Fund Manager, the Portfolio manager’s 
report, Performance Summary Checklists 
and Report of the Trustees but does not 
include the financial statements and our 
auditor’s report thereon. 

Our opinion on the financial statements 
does not cover the other information and we 
do not express any form of assurance 
conclusion thereon.

In connection with our audit of the financial 
statements, our responsibility is to read the 
other information and, in doing so, consider 
whether the other information is materially 
inconsistent with the financial statements, 
or our knowledge obtained in the audit or 
otherwise appears to be materially 
misstated. If, based on the work that we 
have performed, we conclude that there is a 
material misstatement of this other 
information, then we are required to report 
that fact. We have nothing to report in this 
regard.

Responsibilities of the Fund 
Manager for the Financial 
Statements
The Manager is responsible for the 
preparation and fair presentation of these 
financial statements i n accordance with 
International Financial Reporting Standards 
(IFRS), the requirements of the Companies 
Act, 2019 (Act 992) and the Unit Trust and 

Mutual Funds Regulations, 2001 (L.I 1695) 
and for such internal control as 
management determines is necessary to 
enable the preparation of financial 
statements that are free from material 
misstatement, whether due to fraud or error.
In preparing the financial statements, the 
Fund Manager is responsible for assessing 
the Fund’s ability to continue as a going 
concern, disclosing, as applicable, matters 
related to going concern and using the 
going concern basis of accounting unless 
the Directors either intend to liquidate the 
Trust or to cease operations, or have no 
realistic alternative but to do so.

The Manager is responsible for overseeing 
the Fund’s financial reporting process. 

Auditor’s Responsibilities for the 
Audit of the Financial 
Statements
The objectives of our audit are to obtain 
reasonable assurance about whether the 
financial statements as a whole are free 
from material misstatement, whether due to 
fraud or error, and to issue an auditor’s 
report that includes our opinion. 
Reasonable assurance is a high level of 
assurance but is not a guarantee that an 
audit conducted in accordance with ISAs 
will always detect a material misstatement 
when it exists. Misstatements can arise from 
fraud or error and are considered material if, 
individually or in the aggregate, they could 
reasonably be expected to influence the 
economic decisions of users taken on the 
basis of these financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgment and 
maintain professional skepticism throughout the planning and performance of the audit. 
We also:

Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the fund’s internal control

We are required to communicate with the Fund Manager regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit.

Report on other Legal and Regulatory Requirements
The Companies Act, 2019 (Act 992) requires that in carrying out our audit work we consider 
and report on the following matters.

We confirm that:

Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient  and  appropriate to provide 
a  basis  for  our  opinion.  The risk  of  not  detecting  a  material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on 
the Fund’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the 
related disclosures in the financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up 
to the date of our auditor’s report. However, future events or conditions may cause 
the Fund to cease to continue as a going concern.

we have obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of the audit;

in our opinion proper books of account have been kept by the Trust, so far as appears 
from the examination of those books;

the Trust’s financial statements are in agreement with the books of account.

The engagement partner on the audit 
resulting in this independent auditor’s 
report is: 

Nathaniel Owusu Ansah (Practising 
Certificate Number: ICAG/P/1543) 5th October, 2022
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STATEMENTS OF NET ASSETS 
AS AT 31st DECEMBER 2021
(All amounts are expressed in Ghana cedis)

The notes on pages 31 to 49 are an integral part of these financial statements

Short-Term Funds

Cash and Cash Equivalents

Total Short-Term Funds

3,450 

3,450 

2021

4

5

6

Notes

5,876 

 5,876 

2020

Investment

Financial Assets at Amortized Cost 

Financial Assets at Fair Value through

Total Investments

Total Financial Assets 

Other Assets in Excess of Liabilities 

Net Financial Assets

934,190 

129,911 

1,064,101 

1,067,551 

925,401 

1,992,952 

 

 1,723,614 

 85,255 

1,808,869 

1,814,745 

(48,013)

1,766,731 
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STATEMENTS OF ASSETS AND LIABILITIES 
AS AT 31st DECEMBER 2021
(All amounts are expressed in Ghana cedis)

Assets

Total Financial Assets

Other assets

Trade and Other Receivables

Total Other Assets

Total Assets 

 

 1,067,551 

1,037,502 

1,037,502 

  2,105,053 

2021

7

8

8

8

8

Notes

  

1,814,745 

              -   

              -   

  1,814,745 

2020

Liabilities

Administrative fees

Trustee fees

Fund manager’s fees

Auditor’s remuneration

Total Liabilities

Net Financial Assets 

     

     (20,000)

     (15,515)

     (63,170)

(13,416)

(112,101)

1,992,952 

      

(20,000)

        (3,767)

      (17,985)

(6,261)

(48,013)

1,766,731 

Represented by;

Unit Holders Principal

Distributed Unit Holders Earnings 

Unit Holders Fund

 

1,056,553 

936,399 

1,992,952 

 

1,041,003 

725,728 

1,766,731 
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The financial statements on pages 22 to 49 were approved by the Manager on the 
28th of July, 2022

And were signed on their behalf by:

…………………......................................…………

DIRECTOR

26th September, 2022

…………………......................................…………

DIRECTOR

26th September, 2022
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INCOME AND DISTRIBUTION ACCOUNTS 
FOR THE YEAR ENDED 31st DECEMBER 2021
(All amounts are expressed in Ghana cedis)

Investment Income:

Dividend Income

Interest Income

Net unrealised gain/(loss) on Investment 

Total Investment Income

 - 

 231,197 

44,656 

 275,853 

2021

9

10

11

12

13

Notes

             

             -   

     27,206 

(18,782)

       8,424 

2020

Expenses

Fees and Charges

General and Administrative Expenses 

Total Expenses

Net Investment Income   

 

(64,087)

(1,095)

 (65,182)

 210,671 

(28,013)

(109,348)

(137,362)

(128,938)

The notes on pages 31 to 49 are an integral part of these financial statements
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STATEMENT OF DISTRIBUTION UNIT 
HOLDERS EARNINGS
FOR THE YEAR ENDED 31st DECEMBER 2021
(All amounts are expressed in Ghana cedis)

Balance at January 

Net Investment Income 

Balance at December 31

    725,728 

210,671 

936,399 

2021Notes

    854,666 

(128,938)

725,728 

2020

The notes on pages 31 to 49 are an integral part of these financial statements
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STATEMENT OF MOVEMENTS IN ISSUED UNITS 
FOR THE YEAR ENDED 31st DECEMBER 2021
(All amounts are expressed in Ghana cedis)

Number of units at January 1

Number of units issued during the year 

Number of units disinvested during the year

Number of units at December 31

  8,509,576  

71,044

8,580,620

              -   

8,580,620

2021Notes

Capital Accounts

  8,509,576

              -   

  8,509,576  

              -   

8,509,576  

2020

Balance at January 1 

Value of units sold and converted 

Value of Units Disinvested

Value of the trust Fund at December 31

   1,041,003 

15,550 

  1,056,553 

              -   

1,056,553 

  1,041,003 

              -   

  1,041,003 

              -   

1,041,003 

The notes on pages 31 to 49 are an integral part of these financial statements
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STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED 31st DECEMBER 2021
(All amounts are expressed in Ghana cedis)

Cashflow from operating activities

Net Investment income

Adjustment for:

Unrealized losses

Amortization changes

Adjusted Investment Income

Changes in Operating Funds

Interest receivables

Account payables

Purchase of Held-to-maturity investments

Proceeds from disposal of investments

Purchase of available for sale investments

Total Changes in Operating Fund

Net cash flow from operating activities

Cash flow from investing activities

Purchase of intangible assets

Net cash flow from investing activities

Cash flow used in financing activities

Proceeds from sale of units

Redemption of client’s investments

Related party advance

Net cash flow from financing activities

Net Cash Flow

Balance at January 1st

Net Cash Flow

Balance at December 31st

      

210,671 

      

(44,656)

            -   

      166,014 

(1,037,502)

       64,087 

                -   

      789,423 

            -   

(183,991)

  (17,977)

            -   

            -   

        15,550 

                -   

         -   

15,550 

(2,427)

5,876 

(2,427)

3,449 

2021Notes

 

(128,938)

     18,782 

             -   

 (110,156)

            -   

     48,013 

 (748,809)

   762,856 

         -   

62,061 

   (48,095)

            -   

            -   

            -   

            -   

            -   

            -   

(48,095)

 53,971 

(48,095)

5,876 

2020

The notes on pages 31 to 49 are an integral part of these financial statements
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EQUITY PORTFOLIO REPORT 
FOR THE YEAR ENDED 31st DECEMBER 2021
(All amounts are expressed in Ghana cedis)

Shares

Balance at the beginning of the year

Purchases during the year

Sales During the year

Balance at the end of the year

Price

Price at the beginning of the year

Price at the end of the year

Gain or Loss during the year

    

  1,517 

            -   

       -   

1,517 

      16.31 

20.30 

3.99 

         

6,700 

               -   

       -   

6,700 

  4.05 

5.24 

1.19 

         

2,576 

              -   

       -   

2,576 

  1.08 

4.00 

2.92 

  

 1,530 

         -   

       -   

1,530 

     7.20 

7.60 

0.40 

       

2,914 

            -   

       -   

2,914 

0.69 

0.87 

0.18 

             

2,700 

                   -   

       -   

2,700 

      2.00 

6.65 

4.65 

    

4,300 

         -   

        -   

4,300 

      2.83 

5.02 

2.19 

Standard
Chartered

bank
Fan Milk

Ltd.

Ecobank
Ghana

Ltd

Cal
bank

Ghana

Benso
Oil Palm

Plantation

Total
Ghana

Limited

Ghana
Commercial

bank

Market Value

Market value at the beginning of the year

Gain or Loss during the year

Market value at the end of the year

24,742 

6,053 

30,795 

      

 27,135 

7,973 

35,108 

2,782 

7,522 

10,304 

 

11,016 

612 

11,628 

       

2,011 

525 

2,535 

    

5,400 

12,555 

17,955 

 

12,169 

9,417 

21,586 

       

 85,255 

44,656 

129,911 

Standard
Chartered

bank
Fan Milk

Ltd.

Ecobank
Ghana

Ltd

Cal
bank

Ghana

Benso
Oil Palm

Plantation

Total
Ghana

Limited Total

Ghana
Commercial

bank

29
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McOTTLEY UNIT TRUST
NOTES FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31st DECEMBER 2021
(All amounts are expressed in Ghana cedis)

1. General Information

Mcottley Unit Trust is  authorized to operate as a Unit Trust under Securities Industry Act, 2016 
(Act 929), and the Unit Trusts and Mutual Funds Regulations, 2001 (L.I. 1695) and duly licensed 
by the Securities and Exchange Commission. The address of its registered office and principal 
place of business is No 9 Blohum Street, Dzorwulu, Accra.

The principal activity of the Fund is to invest the monies of its members for the mutual benefit 
and to hold and arrange for the management of investment securities acquired with such 
monies.

1.1 Description of the Fund

The Mcottley Unit Trust is an open-ended collective investment scheme designed for and 
publicly offered to investors seeking to achieve growth in income and capital as well as 
providing liquidity and conserving principal by investing in a mix of capital market and money 
market instruments.

The investment activities of the Fund are managed by Ashfield Investment Managers Limited 
(the Fund Manager). The Fund’s trustee is Universal Merchant Bank Limited.

All the equity investments of the Fund are listed and traded on the Ghana Stock Exchange, 
although the Fund may also invest in unquoted equity securities.

2. Basis of Preparation
2.1. Statement of Compliance

The financial statements have been prepared in accordance with International Financial 
Reporting Standards as issued by the International Accounting Standards Board (IASB).

2.2 Basis of Measurement

The financial statements have been prepared on a historical cost basis except for financial 
instruments that are measured at fair value, as explained in the accounting policies below. 
Historical cost is generally based on the fair value of the consideration given in exchange for 
assets. The financial statements are presented in Ghana Cedi (GH¢) rounded to the nearest cedi.

The Fund presents its statement of financial position in order of liquidity.

3. Summary Of Significant Accounting Policies
3.1 Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date. The fair value 
measurement is based on the presumption that the transaction to sell the asset or transfer the 
liability takes place either:

• In the principal market for the asset or liability, or
• In the absence of a principal market, in the most advantageous market for the asset or liability.



32McOTTLEY UNIT TRUST
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

McOTTLEY UNIT TRUST
NOTES FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31st DECEMBER 2021 (CONTINUED)
(All amounts are expressed in Ghana cedis)

The principal or the most advantageous market must be accessible by the Fund. The fair value 
of an asset or a liability is measured using the assumptions that market participants would use 
when pricing the asset or liability, assuming that market participants act in their economic best 
interest.

A fair value measurement of a non-financial asset takes into account a market participant's 
ability to generate economic benefits by using the asset in its highest and best use or by selling 
it to another market participant that would use the asset in its highest and best use.

The Fund uses valuation techniques that are appropriate in the circumstances and for which 
sufficient data are available to measure fair value, maximising the use of relevant observable 
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements 
are categorised within the fair value hierarchy, described as follows, based on the lowest level 
input that is significant to the fair value measurement as a whole:

 • Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or  
  liabilities
 • Level 2 — Valuation techniques for which the lowest level input that is significant to  
  the fair value measurement is directly or indirectly observable
 • Level 3 — Valuation techniques for which the lowest level input that is significant to  
  the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the 
Fund determines whether transfers have occurred between levels in the hierarchy by 
re-assessing categorisation (based on the lowest level input that is significant to the fair value 
measurement as a whole) at the end of each reporting period.

Recurring Fair Value Measurement of Assets and Liabilities

3.2 Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to 
the Fund and the revenue can be reliably measured, as and when the Fund satisfies a 
performance obligation.

Under IFRS 15, the revenue recognition process involves:

1. Identification of the contract with the customer,
2. Identification of performance obligation in the contract,
3. Determination of the transaction price,
4. Allocation of the transaction price to the performance obligation in the contract,
5. Recognition of the revenue when (or as) the entity satisfies a performance obligation

Financial Assets          GH¢
Financial Assets at Fair Value through Other Comprehensive Income  129,911
Financial Assets at Amortized Cost       934,190
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Revenue is measured at the fair value of the consideration received or receivable, taking into 
account contractually defined terms of payment exclusive of taxes or duty.

3.2.1 Interest Revenue and Expense

Interest revenue and expense are recognised in the statement of comprehensive income for all 
interest-bearing financial instruments using the effective interest rate method.

3.2.2 Dividend Revenue and Expense

Dividend revenue is recognised on the date on which the investments are quoted ex-dividend 
or, where no ex- dividend date is quoted, when the right of the Fund to receive the payment is 
established. Dividend revenue is presented gross of any non-recoverable withholding taxes, 
which are disclosed separately in the statement of comprehensive income. Dividend expense 
relating to equity securities sold short is recognised when the right of the shareholders to 
receive the payment is established.

3.2.3 Fees and Commissions

Fees and commissions are recognised on an accrual basis. Fees and commission expenses are 
included in general and administrative expenses.

3.2.4 Net Gains or Loss on Financial Assets and Liabilities at fair value through profit or loss

This item includes changes in the fair value of financial assets and liabilities held for trading or 
designated upon recognition as at fair value through profit or loss and excludes interest and 
dividend income and expenses.

Unrealised gains and losses comprise changes in the fair value of financial instruments for the 
period and from reversal of prior period’s unrealised gains and losses for financial instruments 
which were realised in the reporting period.

Realised gains and losses on disposals of financial instruments classified as at fair value 
through profit or loss are calculated using the weighted average method. They represent the 
difference between an instrument’s initial carrying amount and disposal amount.

3.3 Taxation

The dividend income and capital gains are subject to withholding tax deducted at the source of 
the income. Withholding tax is a generic term used for the amount of withholding tax deducted 
at the source of the income and is not significant for the Fund. For the purpose of the statement 
of cash flows, cash inflows from investments are presented net of withholding taxes, when 
applicable.

Under the current legislation, mutual funds are not subject to taxes on income or capital gains, 
nor to any taxes on income distributions.
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3.4 Foreign Currencies

In preparing the financial statements of the Fund, transactions in currencies other than the 
Fund’s functional currency (foreign currencies) are recognised at the rates of exchange 
prevailing at the dates of the transactions. At the end of each reporting period, monetary items 
denominated in foreign currencies are retranslated at the rates prevailing at that date. 
Exchange differences on monetary items are recognised in profit or loss in the period in which 
they arise.

3.5 Financial Instruments-Initial Recognition and Subsequent Measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a 
financial liability or equity instrument of another entity.

3.5.1 Financial Assets
3.5.1.1 Initial Recognition and Measurement

Financial assets are classified, at initial recognition, as financial assets at fair value through 
profit or loss, financial asset at amortised cost and financial assets at fair value through other 
comprehensive income. All financial assets are recognised initially at fair value plus, in the case 
of financial assets not recorded at fair value through profit or loss, transaction costs that are 
attributable to the acquisition of the financial asset.

Purchases or sales of financial assets that require delivery of assets within a time frame 
established by regulation or convention in the marketplace (regular way trades) are recognised 
on the trade date, i.e., the date that the Fund commits to purchase or sell the asset.

3.5.1.2 Classification and Measurement

For purposes of classification and measurement, financial assets are classified into three 
categories:

 • Financial Assets at Amortised Cost
 • Financial Assets at Fair Value through Other Comprehensive Income (OCI)
 • Financial Assets at Fair Value through Profit or Loss

Financial Assets at Amortised Cost

Non-derivative financial assets with fixed or determinable payments and fixed maturities are 
classified as financial assets at amortised cost when the Fund has the positive intention and 
ability to hold to collect contractual cash flows. After initial measurement, financial assets at 
amortised cost are measured at amortised cost using the Effective Interest Rate (EIR), less 
impairment.
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The Fund classifies its financial assets as at amortised cost only if both of the following criteria 
are met:

 • The asset is held within the business model whose objective is to collect the   
  contractual cash flows, and
 • The contractual terms give rise to cash flows that are solely payments of principal
  and interest.

Amortised cost is calculated by taking into account any discount or premium on acquisition and 
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance 
income in the statement of profit or loss. The losses arising from impairment are recognised in 
the statement of profit or loss.

Financial Assets at Fair Value through Other Comprehensive Income (FVOCI)

Financial Assets at Fair Value through Other Comprehensive Income include equity 
investments and debt securities. Equity investments classified as financial assets at FVOCI are 
those that are neither classified as held for trading nor designated at fair value through profit 
or loss. Debt securities in this category are those that are intended to be held and be sold in 
response to needs for liquidity or in response to changes in the market conditions.

After initial measurement, financial assets at FVOCI are subsequently measured at fair value 
with unrealised gains or losses recognised in OCI and recognised in the financial assets at 
FVOCI reserve until the investment is derecognised, at which time the cumulative gain or loss 
is recognised in other operating income, or the investment is determined to be impaired, when 
the cumulative loss is reclassified from the financial asset s at FVOCI reserve to the statement 
of profit or loss in finance costs. Interest earned whilst holding financial assets at FVOCI is 
reported as interest income using the EIR method.

The Fund evaluates whether the ability and intention to sell its financial assets at FVOCI in the 
near term is still appropriate. When, in rare circumstances, the Fund is unable to trade these 
financial assets due to inactive markets, the Fund may elect to reclassify these financial assets 
if the Management has the ability and intention to hold the assets for foreseeable future or 
until maturity.

For a financial asset reclassified from the financial assets at FVOCI category, the fair value 
carrying amount at the date of reclassification becomes its new amortised cost and any 
previous gain or loss on the asset that has been recognised in equity is amortised to profit or 
loss over the remaining life of the investment using the EIR. Any difference between the new 
amortised cost and the maturity amount is also amortised over the remaining life of the asset 
using the EIR. If the asset is subsequently determined to be impaired, then the amount 
recorded in equity is reclassified to the statement of profit or loss and other comprehensive 
income.
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Financial Assets at Fair Value through Other Comprehensive Income (FVOCI) comprise:

 • Equity securities which are not held for trading, and which the group has irrevocably  
  elected at initial recognition to recognise in this category. 
  These are strategic investments and the group considers this classification to be   
  more relevant.
 • Debt securities where the contractual cash flows are solely principal and interest   
  and the objective of the Fund’s business model is achieved both by collecting   
  contractual cash flows and selling the financial assets.

Financial Assets at Fair Value through Profit or Loss

Any financial assets that are not Financial Assets at Amortised Cost or Financial Assets at 
FVOCI are measured at fair value through profit or loss. As such, fair value through profit or loss 
represents a ‘residual’ category.

Financial assets at fair value through profit or loss include financial assets held for trading and 
financial assets designated upon initial recognition at fair value through profit or loss. Financial 
assets are classified as held for trading if they are acquired for the purpose of selling or 
repurchasing in the near term. Derivatives, including separated embedded derivatives are also 
classified as held for trading unless they are designated as effective hedging instruments as 
defined by IAS 39. Financial assets at fair value through profit or loss are carried in the 
statement of financial position at fair value with net changes in fair value presented as finance 
costs (negative net changes in fair value) or finance income (positive net changes in fair value) 
in the statement of profit or loss.

Financial Assets that qualify to be classified as Financial Assets at Fair Value through Profit or 
Loss (FVPL) are:

 • Debt investments that do not qualify for measurement at either amortised cost or  
  FVOCI
 • Equity investments that are held for trading, and
 • Equity investments for which the entity has not elected to recognise fair value gains  
  and losses through OCI.

The Fund has not designated any financial assets at fair value through profit or loss.

3.5.1.3 Derecognition of Financial Assets

A financial asset (or, where applicable, a part of a financial asset or part of a company of similar 
financial assets) is primarily derecognised (i.e. removed from the Fund’s statement of financial 
position) when:

 • The rights to receive cash flows from the asset have expired, or
 • The Fund has transferred its rights to receive cash flows from the asset or has   
  assumed an obligation to pay the received cash flows in full without material delay  
  to a third party under a ‘pass-through’ arrangement; and either
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  i. the Fund has transferred substantially all the risks and rewards of the asset, or
  ii. the Fund has neither transferred nor retained substantially all the risks and   
   rewards of the asset, but has transferred control of the asset.

When the Fund has transferred its rights to receive cash flows from an asset or has entered into 
a pass-through arrangement, it evaluates if and to what extent it has retained the risks and 
rewards of ownership. When it has neither transferred nor retained substantially all of the risks 
and rewards of the asset, nor transferred control of the asset, the Fund continues to recognise 
the transferred asset to the extent of the Fund’s continuing involvement. In that case, the Fund 
also recognises an associated liability. The transferred asset and the associated liability are 
measured on a basis that reflects the rights and obligations that the Fund has retained.

3.5.1.4 Impairment of Financial Assets

IFRS 9 requires the recognition of expected credit losses on all financial assets at amortised or 
at fair value through other comprehensive income (other than equity instruments), lease 
receivables and certain loan commitments and financial guarantee contracts.

The Expected Credit Losses (ECL) is the present value measure of the credit losses expected to 
result from default events that may occur during a specified period of time. ECLs must reflect 
the present value of cash shortfalls. ECLs must reflect the unbiased and probability weighted 
assessment of a range of outcomes.

The ECL must also consider forward looking information to recognise impairment allowances 
earlier in the lifecycle of a product. IFRS 9 consequently is likely to increase the volatility of 
impairment allowances as the economic outlook changes, although cash flows and cash losses 
are expected to remain unchanged.

The standard introduces a three-stage approach to impairment as follows:

 • Stage 1 – the recognition of 12 month expected credit losses (ECL), that is the   
  portion of lifetime expected credit losses from default events that are expected   
  within 12 months of the reporting date, if credit risk has not increased significantly  
  since initial recognition;
 • Stage 2 – lifetime expected credit losses for financial instruments for which credit  
  risk has increased significantly since initial recognition; and
 • Stage 3 – lifetime expected credit losses for financial instruments which are credit  
  impaired.

In contrast, the IAS 39 impairment allowance assessment was based on an incurred loss model, 
and measured on assets where there was objective evidence that loss had been incurred, using 
information as at the statement of financial position date. The Fund currently assesses 
impairment for its financial assets based on the three- stage approach by IFRS 9 and 
undertakes impairment provision. 
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3.5.2 Financial Liabilities
3.5.2.1 Initial Recognition and Measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value 
through profit or loss. All financial liabilities are recognised initially at fair value and, in the case 
of payables, net of directly attributable transaction costs. The financial liabilities of the Fund 
include trade and other payables.

3.5.2.2 Subsequent Measurement

The measurement offinancial liabilities depends on their classification, as described below:

Financial Liabilities at Fair Value through Profit or Loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading 
and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as financial liabilities at amortised cost if they are incurred for 
the purpose of repurchasing in the near term. This category also includes derivative financial 
instruments entered into by the Fund that are not designated as hedging instruments in hedge 
relationships as defined by IAS 39. Separated embedded derivatives are also classified as held 
for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.

3.5.3 Financial Liabilities
3.5.3.1 Borrowings

The Fund has not designated any financial liability as borrowings. On initial recognition, 
interest-bearing borrowings are subsequently measured at amortised cost using the EIR 
method. Gains and losses are recognised in profit or loss when the liabilities are derecognised 
as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and 
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance 
costs in the statement of profit or loss.

This category generally applies to interest-bearing borrowings. Financial liabilities designated 
upon initial recognition at fair value through profit or loss are designated at the initial date of 
recognition, and only if the criteria in IAS 39 are satisfied. The Fund has not designated any 
financial liability as at fair value through profit or loss.

3.5.3.2 Derecognition of Financial Liabilities

A financial liability is derecognised when the obligation under the liability is discharged or 
cancelled, or expires. When an existing financial liability is replaced by another from the same 
lender on substantially different terms, or the terms of an existing liability are substantially 
modified, such an exchange or modification is treated as the derecognition of the original 
liability and the recognition of a new liability. The difference in the respective carrying amounts 
is recognised in the statement of profit or loss and other comprehensive income.
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3.5.4 Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the 
statement of financial position if there is a currently enforceable legal right to offset the 
recognised amounts and there is an intention to settle on a net basis, to realise the assets and 
settle the liabilities simultaneously.

3.6 Unitholders’ Equity

Units in the Fund are owned by members of the Fund.

 • The value of the units (owned by members of the Fund) is represented by the   
  Unitholder’s principal and interest earned. Units entitle the holder to a pro rata   
  share of the Fund’s net assets in the event of a unitholder liquidating his or her   
  investment.
 • The units of the Fund are not listed on the Ghana Stock Exchange. Applicants may  
  set up a new account with the Fund to buy units of the Fund. When applicants buy  
  Fund units, theunits are purchased at the last published price.
 • A unitholder wishing to redeem his or her investment with the Fund can do so by   
  submittinga request for redemption to the Fund Manager. Redemptions are priced at  
  the last published price.

3.7 Dividend Policy

The Fund does not pay dividend. All dividends paid to the holdings in the Fund are reinvested 
back intothe Fund.

3.8 Cash and Cash Equivalents

Cash and Cash Equivalents in the statement of financial position comprise cash at banks and 
on hand and short-term investments with a maturity of three months or less.

3.9 Segment Information
 
For management purposes, the Fund is organised into one main operating segment, which 
invests in equity securities, debt instruments and related derivatives. All ofthe Fund’s activities 
are interrelated, and each activity is dependent on the others. Accordingly, all significant 
operating decisions are based upon analysis of the Fund as one segment. The financial results 
from this segment are equivalent to the financial statements of the Fund as whole.

3.10 New Standards and Interpretations
3.10.1.1. Standards and Interpretations in issue but not yet adopted

As at the statement of financial position date, the following standards, amendments to existing 
standards and interpretations were in issue, but not yet effective.
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IFRS 17 Insurance Contracts

The overall objective of IFRS 17 is to provide an accounting model for insurance contracts that 
is more useful and consistent for insurers. In contrast to the requirements in IFRS 4, which are 
largely based ongrandfathering previous local accounting policies, IFRS 17 provides a 
comprehensive model for insurance contracts, covering all relevant accounting aspects. The 
core of IFRS 17 is the general model, supplemented by:

 • A specific adaptation for contracts with direct participation features (the variable  
  fee approach) 
 • A simplified approach (the premium allocation approach) mainly for short-duration  
  contracts.

The main features of the new accounting model for insurance contracts are as follows:

 • The measurement of the present value of future cashflows, incorporating an explicit  
  risk adjustment, remeasured every reporting period (the fulfilment cash flows);
 • A Contractual Service Margin (CSM) that is equal and opposite to any day one gain in  
  the fulfilment cash flows ofa group ofcontracts, representing the unearned profit of  
  the insurance contracts to be recognised in profit or loss over the service period (i.e.,  
  coverage period);
 • Certain changes in the expected present value of future cashflows are adjusted   
  against the CSM and thereby recognised in profit or loss over the remaining   
  contractual service period;
 • The effect of changes in discount rates will be reported in either profit or loss or   
  other comprehensive income, determined by an accounting policy choice;
 • Amounts that the policy holder will always receive, regardless of whether an insured  
  event happens (non-distinct investment components) are not presented in the   
  income statement, but are recognised directly on the statement of financial   
  position;
 • Insurance services results (earned revenue less incurred claims) are presented   
  separately from the insurance finance income or expense;
 • Extensive disclosures to provide information on the recognised amounts from   
  insurance contracts and the nature and extent of risks arising from these contracts.

IFRS 17 is effective for reporting periods starting on or after January 1, 2023 with comparative 
figures required. Early application is permitted, provided the entity also applies IFRS 9 and IFRS 
15 on or before the date it first applies IFRS 17. This standard is not expected to have any impact 
on the Fund.
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3.11 Critical Accounting Judgement, Estimates and Assumptions

The preparation of the Fund’s financial statements requires management to make judgments, 
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and 
liabilities, and the accompanying disclosures, and the disclosure ofcontingent liabilities. 
Uncertainty about these assumptions and estimates could result in outcomes that require a 
material adjustment to the carrying amount of assets or liabilities affected in future periods.

Judgement

In the process of applying the Fund’s accounting policies, management has made the following 
judgments, which have the most significant effect on the amounts recognised in the financial 
statements:

Assessment as Investment Entity

Entities that meet the definition of an investment entity within IFRS 10 are required to measure 
their investments at fair value through profit or loss rather than consolidate them. The criteria 
which define aninvestment entity are, as follows:

 • An entity that obtains funds from one or more investors for the purpose of providing  
  those investors with investment services;
 • An entity that commits to its investors that its business purpose is to invest funds  
  solely for returns from capital appreciation, investment income or both;
 • An entity that measures and evaluates the performance of substantially all ofits   
  investments on a fair value basis.

The Fund’s Scheme Particulars detail its objective of providing investment management 
services to investors which includes investing in equities, fixed income securities and private 
equity for the purpose of returns in the form of investment income and capital appreciation.

Estimates and Assumptions

The key assumptions concerning the future and other key sources of estimating uncertainty at 
the reporting date, that have a significant risk of causing a material adjustment to the carrying 
amounts ofassets and liabilities within the next financial year, are described below. The Fund 
based its assumptions and estimates on parameters available when the financial statements 
were prepared. Existing circumstances and assumptions about future developments, however, 
may change due to market changes or circumstances arising beyond the control of the Fund. 
Such changes are reflected in the assumptions when they occur.
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Fair Value of Financial Instruments

When the fair values of financial assets and financial liabilities recorded in the statement of 
financial position cannot be derived from active markets, their fair value is determined using a 
variety of valuation techniques that include the use of valuation models. The inputs to these 
models are taken from observable markets where possible, but where this is not feasible, 
estimation is required in establishing fair values. The estimates include considerations of 
liquidity and model inputs related to items such as credit risk (both own and counterparty’s), 
correlation and volatility.

Changes in assumptions about these factors could affect the reported fair value of financial 
instruments in the statement of financial position and the level where the instruments are 
disclosed in the fair value hierarchy. The models are tested for validity by calibrating to prices 
from any observable current market transactions in the same instrument (without modification 
or repackaging) when available. To assess the significance of a particular input to the entire 
measurement, the fund performs sensitivity analysis or stress testing techniques.

Fair Value Measurement of Financial Instruments

When the fair values of financial assets and financial liabilities recorded in the statement of 
financial position cannot be measured based on quoted prices in active markets, their fair value 
is measured using valuation techniques including the Discounted Cash Flow (DCF) model. The 
inputs to these models aretaken from observable markets where possible, but where this is not 
feasible, a degree ofjudgment is required in establishing fair values.

Judgments include considerations ofinputs such as liquidity risk, credit risk and volatility. 
Changes in assumptions about these factors could affect the reported fair value offinancial 
instruments.

Contingent consideration, resulting from business combinations, is valued at fair value at the 
acquisition date as part of the business combination. When the contingent consideration 
meets the definition of a financial liability, it is subsequently re-measured to fair value at each 
reporting date. The determination of the fair value is based on discounted cash flows. The key 
assumptions take into consideration the probability ofmeeting each performance target and 
the discount factor.

3.12 Capital Management

As a result of the ability to issue, repurchase and resell shares, the capital of the Fund can vary 
depending on the demand for redemptions and subscriptions to the Fund. The Fund is not 
subject to externally imposed capital requirements and has no legal restrictions on the issue, 
repurchase or resale of redeemable shares beyond those included in the Fund’s Scheme 
Particulars.
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The Fund’s objectives for managing capital are:

 • To invest the capital in investments meeting the description, risk exposure and   
  expected returnindicated in its prospectus;
 • To achieve consistent returns while safeguarding capital by investing in a diversified  
  portfolio;
 • To maintain sufficient liquidity to meet the expenses of the Fund, and to meet   
  redemption requests as they arise;
 • To maintain sufficient size to make the operation of the Fund cost-efficient.   
  Commitments and Contingencies.

4. Cash and Cash Equivalents 

 Bank balance

 Transaction accounts

5. Financial Assets at Amortized Cost 

 Government bonds 

 Local Government bonds 

 Fixed deposit

 Corporate bonds

6. Financial Assets at Fair Value through

 other comprehensive income

 Standard Chartered bank

 Cal bank

 Ghana Commercial bank

 Enterprise Ghana

 Total

 BOPP

 FanMilk limited

 

3,450 

       -   

3,450 

5,046 

929,144 

 -   

          -   

934,190 

       30,795 

      35,108 

      10,304 

      11,628 

        2,536 

      17,955 

21,586 

129,911 

2021

  

5,876 

       -   

 5,876 

-   

 -   

923,639 

799,975 

  1,723,614 

       24,742 

       27,135 

         2,782 

       11,016 

         2,011 

         5,400 

12,169 

85,255 

2020
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7. Trade and Other Receivables 

 Interest Receivables

 

 

8. Trade and Other Payables 

  Administrative fees 

  Trustee fees 

  Fund manager’s fees 

  Auditor’s remuneration 

 

9. Dividend Income

 Standard Chartered bank

 Cal bank

 Ghana Commercial bank

 Enterprise Ghana

 Total

 BOPP

 FanMilk limited

10. Interest Income

 Government bonds 

  Local Government bonds 

 Fixed Deposits 

 Corporate bonds 

1,037,502 

1,037,502 

    20,000 

      15,515 

      63,170 

13,416 

112,101 

              -   

              -   

              -   

              -   

              -   

              -   

              -   

              -   

           313 

    119,270 

              -   

111,613 

231,197 

2021

              

-   

              -   

       20,000 

         3,767 

       17,985 

6,261 

48,013 

              -   

              -   

              -   

              -   

              -   

              -   

              -   

              -   

-

-

       10,682 

16,524 

27,206 

2020
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11. Net unrealised gain/(loss) on Investment  

 Standard Chartered bank

 Ghana Commercial bank

 Fan Milk Ltd.

 Ecobank Ghana Ltd

 Cal bank Ghana

 Benso Oil Palm Plantation

 Total Ghana Limited

12. Fees and charges

 Management Fees 

 Audit fee

 Trustee Fees 

13. General and Administrative Expenses 

 Bank charges

 Amortisation

 Reorganisation and recovery expenses

 SEC registration fees

 Brokerage fees

 Impairment Charge 

        

6,053 

        7,973 

        7,522 

           612 

           525 

      12,555 

9,417 

44,656 

      45,184 

        7,155 

11,748 

 64,087

           595 

              -   

              -   

           500 

              -   

              -   

        1,095 

 

2021

         

3,171 

         3,685 

         7,831 

            459 

            583 

         2,322 

731 

18,782 

       17,985 

         6,261 

3,767 

28,013

              -   

              -   

       20,000 

              -   

              -   

       89,348 

     109,348 

 

2020
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14. Commitments and Contingencies

As of the reporting date, there were no outstanding Commitments or contingencies.

15. Events after the Reporting Period

Events subsequent to the financial position date are reflected in the financial statements only 
to the extent that they relate to the year under consideration and the effect is material. 

16. Financial Risk Management Objective and Policy

The Fund’s objective in managing risk is the creation and protection of unitholders’ value. Risk 
is inherent in the Fund’s activities, but it is managed through a process of ongoing 
identification, measurement, management and monitoring, subject to risk limits and other 
controls. The process of risk management is critical to the Fund’s continuing profitability. The 
Fund is exposed to market risk (which includes currency risk, interest rate risk and price risk), 
credit risk and liquidity risk arising from the financial instruments it holds.

16.1. Risk Management Structure

The Fund’s Manager is responsible for identifying and controlling risks. The Board of Directors 
of the Fund Manager supervises the Manager and is ultimately responsible for the overall risk 
management framework of the Fund and they are assisted by the Investment Committee of the 
Board and Risk Management and Compliance Departments of the Ashfield Investment 
Managers Limited. The Risk Management and Compliance Department of the Manager 
regularly reviews the Trust’s risk management policies and systems to reflect changes in 
markets, products and emerging best practices.

The risk management policies are established to identify and analyse the risks faced by the Unit 
Trust, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. 
Risk management policies and systems are reviewed regularly to reflect changes in market 
conditions, products and services offered. The fund manager, through its training and 
management standards and procedures, aims to develop a disciplined and constructive control 
environment, in which all employees understand their roles and obligations.

The Unit Trust’s primary defense against risks of losses is its Trust deed, SEC approved manuals, 
policies, procedures, systems and internal controls. In addition, internal control mechanisms 
ensure that appropriate action is taken when identified risk pass acceptable levels, as approved 
by the Board of Directors of the fund manager and regulators. Internal control, from time to 
time, reviews and assesses the adequacy of procedures and controls.

The risks arising from financial instruments to which the Unit Trust is exposed are financial risks, 
which include market risk, credit risk and liquidity risk.
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16.2. Risk Measurement and Reporting System

The risks of the Fund are measured using a method that reflects both the expected loss likely 
to arise in normal circumstances and unexpected losses that are an estimate of the ultimate 
actual loss.

Limits reflect the business strategy including the risk that the Fund is willing to accept and the 
market environment of the Fund. In addition, the Fund monitors and measures the overall risk 
in relation to the aggregate risk exposure across all risk types and activities.

16.3. Market Risk

Market risk is the risk that the fair value or future cash flows of financial instruments will 
fluctuate due to changes in market variables such as interest rates and equity prices.

16.4. Foreign Currency Risk Management

The Fund undertakes transactions denominated in foreign currencies; consequently, exposures 
to exchange rate fluctuations arise. Exchange rate exposures are managed by keeping a limited 
amount of Forex balances.

16.5. Price Risk

The Fund is exposed to equity securities price risk because of investments in quoted and 
unquoted shares classified as available-for-sale. To manage its price risk arising from 
investments in equity and debt securities, the Fund diversifies its portfolio. Diversification of 
the portfolio is done in accordance with limits set by the Fund. All quoted shares held by the 
Fund are traded on the Ghana Stock Exchange (GSE).

16.6. Interest Rate Risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash 
flows or the fair values of financial instruments.

16.7. Liquidity Risk

Liquidity risk is defined as the risk that the Fund will encounter difficulty in meeting obligations 
associated with financial liabilities that are settled by delivering cash or another financial asset. 
Exposure to liquidity risk arises because of the possibility that the Fund could be required to 
pay its liabilities or redeem its shares earlier than expected. The Fund is exposed to cash 
redemptions of its shares on a regular basis. Units are redeemable at the holder’s option based 
on the Fund’s Net Asset Value (NAV) per share at the time of redemption, calculated in 
accordance with the Fund’s scheme particulars.
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The Fund manages its obligation to repurchase the units when required to do so and its overall 
liquidity risk by:

 • Requiring a 5-day notice period before redemptions

The Fund’s policy is to satisfy redemption requests by the following means (in decreasing order 
of priority):

 • Withdrawal of cash deposits
 • Disposal of highly liquid assets (i.e., short-term, low-risk debt investments)
 • Disposal of other assets

The Fund invests primarily in marketable securities and other financial instruments which, under 
normal market conditions, are readily convertible to cash. In addition, the Fund’s policy is to 
maintain sufficient cash and cash equivalents to meet normal operating requirements and 
expected redemption requests.

16.8. Credit Risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss 
for the Fund by failing to discharge an obligation. The Fund is exposed to the risk of 
credit-related losses that can occur as a result of a counterparty or issuer being unable or 
unwilling to honour its contractual obligations. These credit exposures exist within financing 
relationships, derivatives and other transactions. It is the Fund’s policy to enter into financial 
instruments with reputable counterparties.

The Fund Manager’s policy is to closely monitor the creditworthiness of the Fund’s 
counterparties (e.g. third - party borrowers, brokers, custodian and banks) by reviewing their 
credit ratings, financial statements and press releases on a regular basis.

The carrying value of interest-bearing investments, money market funds and similar securities, 
loan to related party, trade and other receivables and cash and cash equivalents, as disclosed 
in the statement of financial position represents the maximum credit exposure, hence, no 
separate disclosure is provided.

17. Contingencies and Commitments
17.1. Legal Proceedings and Regulations

The Fund operates in the financial services industry and is subject to legal proceedings in the 
normal course of business. There are no contingencies associated with the Fund’s compliance or 
lack of compliance with regulations.

17.2. Capital commitments

The Fund has no capital commitments at the reporting date.



49McOTTLEY UNIT TRUST
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

McOTTLEY UNIT TRUST
NOTES FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31st DECEMBER 2021 (CONTINUED)
(All amounts are expressed in Ghana cedis)

18. Related Party Transactions

The following parties are considered related parties of the Fund:

Fund Manager

Ashfield Investment Managers Limited (the Fund Manager) is entitled to receive a management 
fee for its respective services. These fees amount to an aggregate of 2.50% per annum 
calculated daily on the net assets of the Fund. Management fees are payable quarterly in 
arrears. 

Brokers

The transactions of the Fund were made through the UMB Brokers and Teak Tree Brokerage 
Limited. 

Transactions with Related Parties

A number of related party transactions take place with related parties in the normal course of 
business. These include transactions and balances among related parties. 

Transactions with Directors and Key Management Personnel

Directors and key Management personnel refer to those personnel with authority and 
responsibility for planning, directing and controlling the business activities of the Fund. This 
personnel are the Executive and Non-Executive Directors of the Manager.

During the year, there were no significant related party transactions with companies or 
customers of the Fund where a Direct or or anory connected person is also a Director key 
Management member of the Fund. The Fund did not make any loans to Directors or any key 
management member during the period under review.

19. Trustee

Universal Merchant Bank (UMB) Limited

Universal Merchant Bank (UMB) (Ghana) Limited is the Trustee of the Fund. The Trustee carries 
out the usual duties regarding custody, cash and security deposits without any restriction. This 
means that the trustee is, in particular, responsible for the collection of dividends, interest and 
proceeds of matured securities, the exercise of options and, in general, for any other operation 
concerning the day-to-day administration of the securities and other assets and liabilities of 
the Fund.

The Trustee is entitled to receive from the Fund fees, payable yearly, equal to 0.65% per annum 
calculated based on daily Net Assets Value. The Fund also pays the trustee a transactional fee 
per transaction relating to the placement activities and equity trade of the Fund executed 
through the trust account with the bank. 
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The Investment House
18 Noi Fetreke Street, Airport West P. O. Box GPO 14001, Accra
(233) 0596 921 098
 agm@ashfieldinvest.com

Signature of the Unitholder(s)

Annual General Meeting of Mcottley Unit Trust to be held on Wednesday, 26th October, 2022 at 01:00 p.m. via audio-visual conferencing facility.

I/We                                                                                                                                                      of

being a Unitholder(s) hereby appoint

or failing him/her, the duly appointed Chairman of the meeting as, my/our proxy to act and vote for me/us on my/our behalf at the Annual 
General Meeting of the the Trust to be held VIRTUALLY via an audio visual conferencing facility on Wednesday, 26th October, 2022 at 12:00 p.m 
and at any adjournment thereof.

I/We direct that my/our vote(s) be cast on the specified resolution as indicated by "X" in the appropriate space.

A proxy need not be a Unitholder of the Unit Trust.
Unless otherwise instructed, the proxy will vote at his/her discretion.
To be valid, this form must be signed and sent via email to agm@ashfieldinvest.com not less than forty-eight (48) hours before the 
commencement of the meeting.
In the case of joint holders, the signature of only one of the joint holders is required.
In the case of a body corporate, the form must be under seal or under the hand of a duly authorized officer.
The completion of and return of a proxy form does not prevent a Unit Holder from attending the meeting and vote thereat.

1

2

3

1.
2.
3.

4.
5.
6.

Approve the Audited Financial Statements for the year ended December 31, 2017, 2018, 2019, 2020 and 
2021.

Approval to amend the Scheme Particulars/Trust Deed to accommodate the following:

3.1 Change the name of the Trust from McOttley Unit Trust to Ashfield Investment Managers Multi-Asset  
 Trust (Also trading as “AIM Multi-Asset Trust”).

3.2 Amend the investment asset class as follows:
 - Fixed Income asset class set at 60% with a rebalancing range of +/-30%; and 
 - Equity asset class set at 40% with a rebalancing range of +/-30%.

3.3 Holding of all meetings, including Annual General Meetings by electronic or virtual means where the  
 Manager deems it necessary to do so.

3.4 Create Two Unit Classes as a temporary measure in dealing with the legacy issues, effect of illiquidity  
 and to separate and hold non-earning but validated assets from earning assets of the Trust.

NOTES

No. Resolutions For Against Abstain

Dated this                                                              day of       ________________________________________      2022

Confirm the Auditor's appointment, and remuneration for the year ended December 31, 2021, and to
 authorise the Directors of the Manager to fix the Auditor’s remuneration for the ensuing year.




